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FOREWORD 


The 2003/2004 financial year was a very challenging year. The fact that the Molopo Local 
Municipality is newly established and entirely rural in nature has made our progress to a fully 
functional local authority that performs all functions as required by legislation a difficult task. 
Furthermore, another major challenge to us as a rural municipality is the implementation of the 
newly legislated Municipal Finance Management Act (Act no 56 of 2003). However, we did not allow 
these difficulties to defeat us and disable our commitment and determination to succeed. 


An increase in the Equitable Share allocation by 13% as compared to the previous year, has enabled 
the municipality to bridge most of their administrative gaps. However, infrastructure backlog and 
the creation of a sustainable revenue base are still the major problems for the municipality. 
Cadastral planning and the indigent register will have to be completed soon in order to assist us 
in having our own tax base. The municipality is also in a process of correcting their infrastructure 
situtation with assistance from the District Municipality. 


There are several programs which we have identified as our priorities for the next financial year. 
These programs are as follows: 


- HIV/AIDS 

- Illiteracy Problem 

- Crime 

- Health and Welfare Services 

- Poverty and Uneployment 

- Infrastructure, and 

- Communication Systems 


All stakeholders are called upon to work together towards a better future for all our people in the 
municipality. Through determination and hard work we can overcome all our problems and better 
our lives and the lives of our children. 


In conclusion I would like to express my appreciation to all members of the Council, the Municipal 
Manager and all his staff, for their support, co-operation and hard work during the year. 


Councillor S.K.M. Namusi 
(Mayor) 
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TRBASURER'S REPORT 

INTRODUCTION 

These annual financial statements represent the third full year wherein the figures of the Molopo Local 
Municipality are represented. The establishment of this newly created municipality has moved in leaps and 
bounds during the past financial year with the acquisition of furniture, equipment, infrastructure and 
manpower. Apart from the lack of infrastructure in the area, the single greatest challenge being faced by 
the municipality is the establishment of a tax base to finance the operations of the council. 

Nevertheless, despite all these difficulties, it has been a very rewarding and most satisfying year. 

1. OPERATING RESULTS 

Details of the operating results per department, classification and object of expenditure are 
included in appendices D and E. The applicable statistics are shown in appendix F. The overall 
operating results for the year ended 30 June 2004 are as follows: 



:: ::ActaBl' :: :: 

:: :: :: 

Variance 

:: :: :BudgBi:. :: :: 

Variance 

niCOKB 

2003 

2004 

2003/2004 

2004 

Actual/ Budget 


R 

R 


R 

% 

opening Surplus 

10,045 

1,106,814 

0% 

- 

0% 

Operating income for the year 

4,987,116 

5,280,342 

6% 

4,701,404 

12% 

Closing deficit 

- 

- 

0% 

- 

0% 


4,997,161 

6,387,156 

28% 

4,701,404 

-36% 







EXPENDITURE 






Opening Deficit 



0% 


0% 

Operating expenditure for the year 

3,924,915 

4,441,771 

13% 

4,701,404 

-6% 

Sundry transfers 

-34,568 

27,898 

-181% 

- 

0% 

Closing surplus 

1,106,814 

1,917,487 

73% 

- 

100% 


4,997,161 

6,387,156 

28% 

4,701,404 

-36% 


The increase in operating income for the year (6%) and operating expenditure for the year(13%) 
can be attributed to the following: 

An increase in conditional grants in the current year as compared to the previous year. 

A general increase in salaries (20%) and an increase in repairs and maintanance contributed to an 
an increase in expenditure. 

The variance (12%) between the actual operating income and the budgeted income is mainly due to the 
following: 

- An inflation increase of R 29,329 on equitable share during the year. 

- Conditional Grants received after the budget was compiled. 

The variance (6%) between the actual operating expenditure and the budgeted expenditure is mainly 
due to the following: 

- Not all posts budgeted for were filled during the year. 

- LED and Capital Projects budgeted for were not spent during the year 
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1.1 Rates and General Services 



:: :: Aetna!: :: :: 

:: :: Aetna! :: :: 

: : : : Variance : : : : 

:: ::BtldKet.: :: :: 

Variance 






2003/2004 

2004 

Actual/ Budget 






% 



% 

Income 

Expenditure 

Suplus / (Deficit) 

Surplus/ (Deficit) as % of total income 

4,987,116 

3,771,378 

5,280,342 

4,250,998 

6% 

13% 

4,701,404 

4,445,630 

12% 

-4% 

1,215,738 

1,029,344 

-15% 

255,774 

302% 

24% 

19% 


5% 



The difference between the actual income and expenditure of the current year and of the previous year is 
mainly due the increased grants received in the current year. 

The difference between the actual income and expenditure of the current year and the budgeted figures 
for the year is mainly due the increase in the equitable shares during the year and the fact that not all 
posts budgeted for, were filled. 


1.2 Trading Services 


Water Service 



Aetna! 

2003 

:: :: ::R:: :: :: 

:: :: Astw! :: :: 

2004 

:: :: ::R:: :: :: 

: : : : Variance : : : : 

2003/2003 

Budget 

2004 

:: :: ::R:: :: :: 

Variance 

Actual/ Budget 

, 

Income 

- 

- 

0% 

- 

0% 

Expenditure 

153,537 

190,773 

24% 

255,774 

-25% 

Suplus / (Deficit) 

-153,537 

-190,773 

24% 

-255,774 

-25% 

Surplus/ (Deficit) as % of total income 

-3% 

-4% 


-5% 



The difference between the actual expenditure and budgeted expenditure for the year (27%) is due to the 
fact that not all the budgeted posts had been filled. 


2. CAPITAL EXPENDITURE AND FINANCING 

The expenditure on fixed assets during the year amounted to R533,l 19. This is -51% less than the 
previous year. The actual expenditure is -91% less than was budgeted for and consists of the following: 


Actual 

Budget 

Actual 


2004 

2004 

2003 


R 

R 

R 

Land 

- 

- 

- 

Buildings 

- 

2,759,000 

- 

Infrastructure 

24,160 

2,266,704 

180,179 

Other fixed assets 

508,959 

675,000 

901,087 


533,119 

5,700,704 

1,081,266 

Resources used to finance fixed assets were as follows: 


:: : ActWAt :: :: 

: :: :: :: 

:: :: :: :: 


: : :: : 

: : :2004: : : : 

: : :a003;::: :: :: 


: : : : : : 

: ■ :R: : : : 

: : : : : : 

Capital Development Fund 

- 

2,112,815 

- 

Government Loans 

- 

- 

- 

Contributions from: 




- Operating account 

77,208 

593,889 

125,790 

- Loans and other sources 

386,921 

- 

- 

- Grants and subsidies 

68,990 

2,994,000 

955,476 


533,119 

5,700,704 

1,081,266 

A complete analysis of capital expenditure (budgeted and actual) per department, classification or 

service is included in appendix C. More details regarding external loans and internal advances used 

to finance fixed assets are shown in appendix B. 




3. EXTERNAL LOANS, INVESTMENTS AND CASH 




The Council had no external loans on fixed assets outstanding on 30 June 2004 



Investments amounted to R6, 375, 822 on 30 June 2004 (R4, 594, 189 on 30 June 2003), and the cash and 

bank balance amounted to Rl, 068, 720 (Rl, 844, 732 on 30 June 2003). 



More information regarding loans and investments are disclosed 

in the notes (4) and appendix B to the 

financial statements. 




4. FUNDS AND RESERVES 




More information regarding funds and reserves are disclosed in the notes (1) and appendix A to the 

financial statements. 
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5. GENERAL 

Due to the fact that the Molopo Local Municipality is newly established, it has virtually no source of 
own income and is therefore totally reliant on government grants and subsidies. 

Available cash funds of the Council compared to the cash needs of the Council's funds, reserves and 
trust funds are as follows: 





Variance 


: : :3003S£a::si:a: 

2004 

2003/2004 


R 

R 

'r: ■ 

Investments and cash and bank 

6,438,921 

7,444,542 

1,005,621 

Funds, reserves and trust funds 

-5,410,494 

-6,573,329 

-1,162,835 

Funds available for operations 

1,028,427 

871,213 

-157,214 


EXPRESSION OF APPRECIATION 

1 am grateful to the Mayor, Council Members, Municipal Manager and Heads of the various departments 
for the support they have given me and to the staff of my own directorate and in particular to the local 
representatives of the Auditor-General and the Auditors appointed by the Auitor-General for their 
assistance and support during the year. 


D.M. Thornhill 
Treasurer 

BOPHIRIMA DISTRICT MUNICIPALITY 
31 October 2004 


ACCOUNTING POLICIES 


1. Basis of presentation 

1 . 1 These financial statements have been prepared as to conform to the standards laid down by 
the Institute of Municipal Treasurers and Accountants in its Report on the Standardisation 
of Financial Statements of Local Authorities (5th Edition, as amended) 

1.2 The financial statements are on the historical cost basis, adjusted for fixed assets as more 
fully detailed in Accounting Policy note 3. The accounting policies are consistent with those 
applied in the previous year, except if otherwise indicated. 

1.3 The financial statements are prepared on the accrual basis as stated: 

- Income is accrued when measurable and available to finance operations. Certain direct 
income is accrued when received. 

- Expenditure is accrued in the year it is incurred. 

2. Consolidation 

The financial statements include the Rate and General services. Trading services and the different 
funds and reserves. No inter departmental charges are charged at this time. 

3. Fixed Assets 

3.1 Fixed Assets are stated: 

- at historical cost, or 

- at valuation, (based on the market price at date of acquisition), where assets have been 
acquired by grant or donation, 

while they are in existence and fit for use, except in the case of bulk assets which are written 
off at the end of their estimated life as determined by the Treasurer. 

3.2 Depreciation 

The balance shown against the heading "Loans Redeemed and Other Capital Receipts" in the 
notes to the balance sheet is tantamount to a provision for depreciation, however, certain 
structural differences do exist. By way of this "Provision" assets are written down over their 
estimated useful life. Apart from advances from the various council funds, assets may also be 
acquired through: 

- Appropriations from income, where the full cost of the asset forms an immediate and direct 
charge against the operating income, and therefore it is unnecessary to make any further 
provision for depreciation. 

- Grant or donation, where the amount representing the value of such grant or donation is 
immediately credited to the "Loans Redeemed and Other Capital Receipts" account. 

3.3 All net proceeds from the sale of fixed assets are credited to the Capital Development Fund. 

3.4 Fixed assets are financed from different sources, including external loans, operating income, 
endowments and internal advances. These loans and advances are repaid within the 
estimated lives of the assets acquired from such loans or advances. Interest is charged to the 
service concerned at the ruling interest rate applicable at the time that the advance is made. 




4. Inventory 

Inventory is valued at the lower of cost, determined on the weighted average basis, and net 
realisable value. 

5. Funds and reserves 

5.1 Capital Development Fund 

The Capital Development Fund Ordinance No. 9 of 1978, requires a minimum contribution of 
1,0 percent of the defined income of a local authority for the immediately preceding financial 
year. 

5.2 Scholarship Bursary Reserve 

A reserve is maintained to assist local scholars from the municipal area to further their studies 
at tertiary institutions. 

6. Retirement benefits 

Molopo Local Municipality and its employees contribute to the Cape Joint Retirement Fund and 
Molopo Local Municipality and its councillors contribute to the Municipal Councillors Pension 
Fund which provides retirement benefits to such employees and councillors. 

The retirement benefit plan is subject to the Pension Funds Act and is a Defined Contribution Fund. 
Current contributions are charged against operating income on the basis of current salaries. 

Full actuarial valuations are performed on request. 

7. Surpluses and Deficits 

Any surpluses or deficits arising from the operation of the Water services are transferred to Rates 
and General Services. 

8. Leased assets 

Fixed assets held under finance leases are capitalised. Such assets are effectively amortised over 
the term of the lease agreement. 

Lease finance charges are allocated to accounting periods over the duration of the leases, by the 
effective interest rate method, which reflects the extent and cost of lease finance utilised in each 
accounting period. 

All other leases are treated as operating leases and the relevant rentals are charged to the 
operating account in a systematic manner related to the period of use of the assets concerned. 

9. Investments 

Investments are shown at the lower of cost or market value if a permanent decline in the value 
occurred, and are invested per Circular C/46 of 1994, issued by the Provincial Administration, 
Community Development Branch. 

10. Administrative and Treasurer's Function 

These functions are performed for the local municipality on a cost basis, by the Bophirima District 
Municipality. 
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BALANCE SHEET AT 30 JUNE 2004 



NOTES 

2004 

2003 



R 

R 

CAPITAL EMPLOYED 




FUNDS AND RESERVES 


2,805,396 

2,259,723 


Statutory Funds 

1 

2,704,697 


2,259,723 

Reserves 


100,699 


- 


RETAINED INCOME 

13 

1,917,487 

1,106,814 

TRUST FUNDS 

CONSUMER DEPOSITS: SERVICES 

2 

4,722,883 

3,767,933 

3,366,537 

3,150,771 



8,490,816 

6,517,308 


EMPLOYMENT OF CAPITAL 

FIXED ASSETS 
INVESTMENTS 
LONG-TERM DEBTORS 

NET CURRENT ASSETS 

CURRENT ASSETS 

Debtors 

Cash 

Short-term investments 

Short-term portion of long-term debtors 


CURRENT LIABILITIES 

Provisions 

Creditors 


3 356,159 

4 

5 67,065 102,989 

423,224 102,989 

8,067,592 6,414,319 


6 

4 

5 


7 

8 


8,490,816 6,517,308 


8,251,962 


6,597,381 

771,497 

1,068,720 

6,375,822 

35,923 

125,455 

1,844,732 

4,594,189 

33,005 


184,370 

183,062 

110,350 

74,020 

153,301 

29,761 



INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2004 


2003 

2003 

2003 

2004 

2004 

2004 

2004 


Actual 

Surplus / 


Actual 

Surplus / 

Budget Surplus 

Actual Income 

Expenditure 

(deflcit) 

Actual Income 

Expenditure 

(deficit) 

/ (deficit) 

R 

R 

R 

R 

R 

R 

R 


4,987,116 3,771,378 1,215,738 RATES AND GENERAL SERVICES 5,280,342 4,250,998 1,029,344 255,774 

Community services 
Subsidized services 
Economic services 

153,537 -153,537 TRADING SERVICES - 190,773 -190,773 -255,774 

4,987,116 3,924,915 1,062,201 TOTAL 5,280,342 4,441,771 838,571 

34,568 Appropriations for the year (refer to note 13) 

1,096,769 Net surplus / (defifit) for the year 

10,045 Accumulated surplus / (deficit): beginning of the year 

1,106,814 ACCUMULATED SURPLUS / (DEFICIT) : END OF THE YEAR 


1,917,487 


-27,898 

810,673 

1,106,814 




(Refer to Appendix D and E for more details) 
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CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2004 


CASH RETAINED FROM OPERATING ACTIVITIES 

Cash generated by operations 
Investment Income 

(Increase) / decrease in working capital 
Cash available from operations 

Cash contributions from the public and the State 
Net proceeds on disposal of fixed assets 


NOTES 2004 

R 


2003 

R 


14 

15 


1,538,740 2,497,564 


1,654,837 

383,691 

-568,778 

1,329,164 

562,687 

-349,763 

1,469,750 

68,990 

1,542,088 

955,476 


CASH UTILISED IN INVESTING ACTIVITIES 

Investment in fixed Assets 

NET CASH FLOW 

CASH EFFECTS OF FINANCING ACTIVITIES 

Increase in cash investments 
Increase in cash 



-533,119 

-1,081,266 


1,005,621 

1,416,298 

16 

17 

-1,781,633 

776,012 

-2,268,811 

852,513 


-1,005,621 

-1,416,298 


NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2004 



2004 

2003 


R 

R 

1. STATUTORY FUNDS 



Capital Development Fund 

2,704,697 

2,259,723 


2,704,697 

2,259,723 

(Refer to Appendix A for more details) 



2 RESERVES 



Scholarship Bursary Reserve 

100,699 

- 


100,699 

- 

(Refer to Appendix A for more details) 



2. TRUST FUNDS 



Local Government Development Fund 

1,819,663 

1,758,162 

Financial Assistance Grant 

32,443 

31,139 

Municipal Systems Improvement Grant 

114,648 

109,751 

Integrated Development Plan Grant 

- 

- 

Transition Grant : Governance 

- 

- 

Transition Grant : Tax Capacity 

344,366 

329,655 

Free Basic Services 

106,615 

102,060 

Transitional Grant 

656,671 

720,004 

Charcoal Project 

100,869 

100,000 

CMIP Projects 

392,658 

- 

Development of Sports Grant 

200,000 

- 


3,767,933 

3,150,771 

(Refer to Appendix A for more details) 



3. FIXED ASSETS 



Fixed assets at the beginning of the year 

1,515,120 

765,928 

Capital expenditure during year 

533,119 

1,081,266 

Less: Assets written off, transferred or disposed of during year 

- 

-332,074 

Total fixed assets 

2,048,239 

1,515,120 

Less: Loans redeemed and other capital receipts 

-1,692,080 

-1,515,120 

Net fixed assets 

356,159 

- 

(Refer to Appendix C and Section 2 of the Treasurer's Report 



for more details on fixed assets) 






NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2004 (continued) 




2004 

2003 



R 

R 

4. 

INVESTMENTS 




Unlisted 




Other deposits 

6,375,822 

4,594,189 


Total investments 

6,375,822 

4,594,189 


Management's valuation of unlisted investments 

6,375,822 

4,594,189 


Average net rate of return on investments 

4% 

9% 


Circular number C/46 of 1994 issued by the Provincial Legislature requires local authorities to invest 


funds, which are not immediately required, with prescribed institutions and the period should be 


such that it will not be necessary to borrow funds against the investment at 

a plenary rate to meet 


commitments. 




No investments have been written off during the year. 




No investments have been pledged as security for any funding facilities of the Council. 


5. 

LONG-TERM DEBTORS 




Car Loans 

102,988 

135,994 



102,988 

135,994 


Less: Short-term portion of long-term debtors transferred to 




current assets 

-35,923 

-33,005 



67,065 

102,989 

6. 

DEBTORS 




Current debtors (consumer and other) 

771,497 

125,455 


Less: Provision for bad debts 

- 

- 



771,497 

125,455 


No amounts were written of as bad debts during the year. 



7. 

PROVISIONS 




Audit costs 

36,000 

93,000 


Leave Pay 

74,350 

60,301 



110,350 

153,301 

8. 

CREDITORS 




Trade creditors 

- 

- 


Other creditors 

74,020 

29,761 



74,020 

29,761 




NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2004 (continued) 


9. ASSESMENT RATES 



Valuation as at 

Actual income Actual income 


1 July 2003 

2004 

2003 


R 

R 

R 

Residential 

- 

- 

- 

Commercial 

- 

- 

- 

State 

- 

- 

- 

Municipal 

- 

- 

- 


- 

- 

- 

The Molopo Local Municipality is a newly established local authority and does therefore have no 

ratable income. 




No valuation had been done in the 2003/2004 financial year, as the Municipality is still in the 


process of obtaining cadastral land maps for the 

area. 





2004 

2003 



R 

R 

10. COUNCILLORS' REMUNERATION 




Mayor's allowance 


115,741 

107,353 

Councillors' allowance 


187,032 

198,719 

Councillors' pension contributions 


62,643 

17,832 



365,416 

323,904 

11. AUDITORS' REMUNERATION 




Audit fees 




- Current year 


36,000 

93,000 

- Underprovision prior year 


-30,224 

521 



5,776 

93,521 

12. FINANCE TRANSACTIONS 




Total external interest earned or paid 




- Interest earned 


383,691 

562,687 

- Interest paid 


- 

- 

Capital charges debited to operating account: 




Interest: 




- External 


- 

- 

- Internal 


27,407 

- 

Redemption 




- External 


- 

- 

- Internal 


30,762 

- 

Deferred charges written off 


- 

- 


58,169 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2004 (continued) 


2004 

2003 


R 

R 

13. APPROPRIATIONS 



Appropriation account: 

Accumulated (deficit) / surplus at the beginning of the year 

1,106,814 

10,045 

Operating surplus / (deficit) for the year 

838,571 

1,096,769 

Appropriations for the year: 

-27,898 

34,568 

Prior year adjustments 

- 

- 

Prior year projects written-back 

-27,898 

34,568 




Accumulated surplus / (deficit) at the end of the year 

1,917,487 

1,141,382 

Operating account: 

Capital expenditure 

Contributions to: 

77,208 

46,244 

- Conditional Grants 

1,678,625 

1,124,000 

- Capital Development Fund 

- 

632,171 

- Provisions and reserves 

100,000 

- 


1,855,833 

1,802,415 

14. CASH GENERATED BY OPERATIONS 



Surplus for the year 

Adjustments in respect of: 

838,571 

1,062,201 

Previous years' operating transactions 

-27,898 

34,568 

Appropriations charges against income 

1,875,658 

2,020,495 

- Conditional Grants 

1,678,625 

1,124,000 

- Capital Development Fund 

- 

632,171 

- Provisions and reserves 

119,825 

138,534 

- Fixed Assets 

77,208 

125,790 

Capital charges: 



Interest paid: 

- to internal funds 

27,407 


- on external funds 

- 

- 

Redemption: 

- 


- of internal advances 

30,762 

- 

- of external loans 

- 

- 

Deferred charges written off 

- 

- 

Investment income (operating account) 

Non-operating income: 

-161,664 

-257,841 

Net income from conditional grants 

- 

- 

Net income from reserves 

307,540 

- 

Net income from water deposits 

Non-operating expenditure: 

- 

- 

Expenditure charged against Provisions and Reserves 

-62,776 

-28,254 

Expenditure charged against conditional grants 

-1,172,763 

-1,502,005 


1,654,837 

1,329,164 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2004 (continued) 

15. (INCREASE) / DECREASE IN WORKING CAPITAL 

(Increase) / Decrease in debtors, long-term debtors 

Increase / (Decrease) in creditors, consumer deposits 

2004 

R 

-613,036 

44,258 

2003 

R 

-25,802 

-323,961 


-568,778 

-349,763 

16. (INCREASE) / DECREASE IN EXTERNAL CASH INVESTMENTS 

Investments realised 

Investments made 

-1,781,633 

-2,268,811 


-1,781,633 

-2,268,811 

17. (INCREASE) / DECREASE IN CASH ON HAND 

Cash balance at the beginning of the year 

Less: Cash balance at the end of the year 

1,844,732 

-1,068,720 

2,697,245 

-1,844,732 


776,012 

852,513 

18. CONTINGENT LIABILITIES AND CONTRACTUAL OBLIGATIONS 

Leave pay outstanding as at 30 June 2004 amounts to R 74,350.21 
(2003 - R 15,287.68), whereas the provision amounts to R 74,350.21 
(2003 - R 15,287.68) It is the policy of the Council to carry a provision 
of 100% of the outstanding amount. 


19. CAPITAL COMMITMENTS 

Commitments in respect of capital expenditure: 

- Approved and contracted for 

- Approved but not yet contracted for 

6,186,438 

4,481,815 


6,186,438 

4,481,815 

This expenditure will be financed from: 

- Internal sources 

- External sources 

1,222,000 

3,891,178 

1,722,815 

2,759,000 

Other sources 

National government 

Provincial government 

1,498,941 

650,000 

1,742,237 

1,000,000 

1,759,000 





5,113,178 

4,481,815 

20. CAPITAL DEVELOPMENT FUND 

Outstanding advances to borrowing services 

Accumulated fund 

Less: Internal investments 

2,704,698 

-356,159 

2,259,723 


2,348,539 

2,259,723 

(See Appendix A for more detail) 
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APPENDIX A 

STATUTORY FUNDS, RESERVES AND TRUST FUNDS 


Operating Capital 

expenditure expenditure 


STATUTORY FUNDS 

Capital Development Fund 


RESERVES 

Scholarship Bursary Reserve 


TRUST FUNDS 

Local Government Development Fund 
Financial Assistance Grant 
Municipal Systems Improvement Grant 
Integrated Development Plan Grant 
Transition Grant : Governance 
Transition Grant : Tax Capacity 
Free Basic Services 
Transitional Grant 
Charcoal Project 
CHIP Projects 

Development of Sports Grant 


Balance at 
30/06/2003 

Contributions 
during the year 

Interest on 

investments 

Other income 

during the 
year 

during the 
year 

Balance at 
30/06/2004 

R 

R 

R 

R 

R 

R 

R 

2,259,723 


137,435 

307,540 



2,704,698 

2,259,723 

- 

137,435 

307,540 

- 

- 

2,704,698 


100,000 

699 




100,699 

. 

100,000 

699 

. 

. 

. 

100,699 

1,758,162 


78,264 



16,763 

1,819,663 

31,139 

- 

1,304 

- 

- 

- 

32,443 

109,751 

- 

4,898 

- 

- 

- 

114,648 

329,655 

- 

14,710 

- 

- 

- 

344,366 

102,060 

- 

4,554 

- 

- 

- 

106,615 

720,004 

- 

5,657 

- 

- 

68,990 

656,671 

100,000 

- 

869 

- 

- 

- 

100,869 

- 

1,478,625 

1,044 

- 

- 

1,087,011 

392,658 

- 

200,000 

- 

- 

- 

- 

200,000 

3,150,771 

1,678,625 

111,300 

- 

- 

1,172,763 

3,767,933 



APPENDIX B 

EXTERNAL LOANS AND INTERNAL ADVANCES 


INTERNAL ADVANCES 

Balance at 
30/06/2003 

R 

Received 
during the 
year 

R 

Redeemed or 
written off 
during the 
year 

R 

Balance at 
30/06/2004 

R 

Capital Development Fund 

- 

386,921 

30,762 

356,159 


- 

386,921 

30,762 

356,159 

(Refer to note 20) 







APPENDIX C 

ANALYSIS OF FIXED ASSETS 


Expenditure 

2003 

R 

248,053 

248,053 

6,835 

241,218 


490,586 

490,586 


738,639 


Service 


Expenditure Redeemed, 

Balance at during the transferred or Balance at 

Budget 2004 30/06/2003 year written off 30/06/2004 

R R R R R 


RATES AND GENERAL SERVICES 

Community services 

Public Works 

Town secreteriat and treasurer 

Economic Services 

Cleansing 


TRADING SERVICES 

Water 


4,860,000 944,988 533,119 1,478,107 




4,860,000 1,515,120 533,119 - 2,048,239 


LESS: LOANS REDEEMED AND OTHER CAPITAL RECEIPTS 

-1,515,120 

-176,960 

- 

-1,692,080 

Loans redeemed and advances repaid 

- 


30,762 


- 


30,762 

Contributions from operating income 

718,806 


77,208 


- 


796,014 

Contributions from reserves 

- 


- 


- 


- 

Grants and subsidies 

796,314 


68,990 


- 


865,304 

Public contributions 

- 


- 


- 


- 


NET FIXED ASSETS 


356,159 


356,159 





APPENDIX D 

ANALYSIS OF OPERATING INCOME AND EXPENDITURE 
FOR THE YEAR ENDED 30 JUNE 2004 


Actual 


Actual 

Budget 

2003 


2004 

2004 

R 


R 

R 


INCOME 



4,715,644 

Grants and subsidies 

5,076,254 

3,368,412 

4,715,644 

- Central Government 

4,876,254.13 

3,368,412 

- 

- Provincial Government 

200,000.00 

- 

271,472 

Operating income: 

204,087 

1,332,992 

- 

- Assessment rates 

- 

- 

- 

- Sale of water 

- 

- 

271,472 

- Other service charges 

204,087.45 

1,332,992 





4,987,116 

Total Income 

5,280,342 

4,701,404 


EXPENDITURE 



1,091,591 

Salaries, wages and allowances 

1,319,278 

1,771,042 

960,645 

General expenses: 

1,103,411 

1,915,812 

- 

- Purchase of water 

- 

- 

960,645 

- Other general expenses 

1,103,411 

1,915,812 

70,264 

Repairs and maintenance 

105,080 

146,000 

- 

Capital charges 

58,169 

174,661 

46,244 

Contributions to fixed assets 

77,208 

593,889 

1,756,171 

Contributions 

1,778,625 

100,000 

3,924,915 

Gross expenditure 

4,441,772 

4,701,404 

- 

Less: Amounts charged out 

- 

- 

3,924,915 

Net expenditure 

4,441,772 

4,701,404 







APPENDIX E 

DETAILED INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2004 


2003 

Actual 

Income 

R 

4,987,116 

4,987,116 


4,987,116 


4,987,116 


2003 

2003 

2004 

2004 

2004 

2004 

Budget 

Actual 

Surplus / 

Actual 

Actual 

Surplus / 

Surplus / 

Expenditure 

(deficit) 

Income 

Expenditure 

(deficit) 

(deficit) 

R 

R 

R 

R 

R 

R 


3,771,378 1,215,738 



RATES AND GENERAL SERVICES 

Community services 

Assessment rates 
Council's general expenses 
Health Services 
Public works 
Town Planning 

Town secreteriat and treasurer 

Subsidized services 

Library 

Economic services 

Cleansing 


5,280,342 4,250,998 1,029,344 255,774 


5,280,342 

4,179,198 

1,101,144 

255,774 

1,678,625 

3,601,717 

2,309,261 

2,104 

1,702,785 

165,048 

-2,309,261 

-2,104 

-24,160 

3,436,669 

-3,734,741 

-5,000 

-543,889 

4,539,404 

- 

- 

- 

- 

- 

- 

- 

- 

- 

71,800 

-71,800 

- 

- 

71,800 

-71,800 

- 






153,537 -153,537 TRADING SERVICES - 190,773 -190,773 -255,774 


153,537 


-153,537 

Water 

- 


190,773 


-190,773 


-255,774 


3,924,915 1,062,201 TOTAL 


5,280,342 4,441,771 838,571 


34,568 Appropriations for the year (refer to note 13) 
1,096,769 Net surplus / (defiiit) for the year 

10,045 Accumulated surplus / (deficit) : beginning of the year 


-27,898 

810,673 

1,106,814 


1,106,814 ACCUMULATED SURPLUS / (DEFICIT) : END OF THE YEAR 


1,917,487 





APPENDIX F 

STATISTICAL INFORMATION 


a) General Statistics 

(i) Population 

(ii) Valuation of taxable property 
Valuation of non-taxable property 
Date of valuation 

(iii) Valuation of residential property 
Valuation of commercial property 

(iv) Number of residential properties 
Number of commercial properties 

(v) Assessment rates 

(vi) Number of employees in service on 30 June 2004 15 

b) Water Statistics 

(i) Number of residential users 
Number of commercial users 

(ii) Units bought / purified 

(iii) Units sold 

(iv) Units lost in distribution 

(v) Units lost in distribution as % of (iv) 

(vi) Cost per unit sold 




